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SEAVIEW TERRACE HOMEOWNERS' ASSOCIATION BYLAWS

The followingshallbe the Bylaws ofthe Seaview Terrace Homeowners' Association,a Washington
State nonprofitcorporation.Articlesof incorporationwere filedforrecord withthe Officeofthe

Secretary of State on February 8, 1993, U.B.I.Number 601 444 858.

DEFINITIONS

1. "Governing document" means the articleof incorporation,bylaws, plat,declarationofcovenants,

conditions,and restrictions,rulesand regulationsofthe Association,or otherwritteninstrumentby
which the Associationhas the authorityto exerciseany of the powers to manage, maintain,or

otherwise affectthe propertyunder itsjurisdiction.
2. "Board of Directors"or "Board" means the body, regardlessof name, with primary authorityto

manage the affairsofthe Association.

3. "Common areas" means propertyowned, or otherwise maintained, repairedor administered by the

association.

4. "Common expense" means the costs incurredby the Associationto exerciseany ofthe powers

provided forinthese bylaws.

ARTICLE I

Association Membership - Meetings - Dues and Their Payment Schedule - Budget

Section 1.There shallbe atleastone membership inthisCorporation foreach lotinthe subdivision

commonly known as SeaView Terrace as recorded inKitsap County, Washington, as such lotsare

defined inthe Covenants applicableto such properties;see platmap dated September, 1995. The

incorporatorsshalleach have a membership inthisCorporation.Each membership fora lotinSeaView

Terrace shallbe appurtenant to and not severable from the titleto one such and no appurtenant

membership shallbe assigned or transferredvoluntarilyor by operationofthe law except inconjunction
withthe transferoftitleto a lottowhich itisappurtenant.The fee owners ofmore than one lotinSeaView

Terrace shallbe entitledtoonly a singlemembership and dues responsibility,and the membership shall

stand inthe name ofthe owner ofthe lottowhich itisappurtenant as such owners appear of record in

KitsapCounty, Washington, except inthe case ofthe sale ofa lotby contract.A record contractvendee

ofa lotshallbe entitledto membership untilthe vendee's interestisterminated of record inlieuofthe

owner thereof,and inthe case ofan unrecorded contractor forfeiture,the vendor's noticetothe

Corporation ofthe sale contractor forfeitureshallbe deemed record notice.The Corporation shallbe

bound by noticefrom an owner ofrecord.

Section 2. Each membership shallentitlethe persons owning or residingon a lottowhich the

membership isappurtenant and theirfamiliesto the use and enjoyment ofthe propertyand facilitiesof

the Corporationsubjecttothe rulesand regulationsas may be adopted forthe use thereofand payment
ofcharges forthe use thereofas adopted by the Corporation unless suspended as hereafterprovided.In

the event a partnershipor corporationshallhave a membership, then itshallhave the rightto name the

persons, not to exceed fiveforeach membership itholds,who shallbe entitledto use and enjoy the

propertiesand facilitiesofthe Corporation.

Section 3. By unanimous vote ofthe Board of Directorsofthe corporationpresent atany meeting ofthe

Board calledforthe purpose ofsuspending rightsand privilegesof membership, any person or persons
entitledto the rightsand privilegesof membership may be suspended therefrom (a)fornonpayment of
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assessments and charges untilsuch time as the same are fullypaid,or (b)forfailureto comply withthe

rulesand regulationsofthe Corporation untilsuch as the trusteesdeem advisable notto exceed one

year. Ifsuspension isforfailureto comply with the rulesand regulations,the suspended person may

appeal tothe next meeting ofthe membership which may overruleor modify the decisionofthe Board by

a vote of80 percent (80%) ofthe membership from itsobligationstopay assessments and charges. The

Board shallsuspend no person or persons from the rightsand privilegesofmembership unless such

person or persons shallhave been noticedofsuch proposed action,except inthe case of non-payment

ofassessments or charges.

Section 4. Each membership shallhave one vote on allmatters before a meeting of membership.

Votes may be cast inperson or by writtenproxy deliveredto the corporatesecretarybefore the

commencement ofthe meeting. Notificationofa proxy vote shallindicatedate ofthe meeting, signature

ofthe proxy voter,and an indicationofthe one towhom the proxy isbeing given.A member unitmay

have unlimitedproxies,but those proxiesmay only be used to vote on issues pre-publicizedbeforethe

startofthe meeting.

Section 5.There shallbe fourquarterlymeetings ofthe general membership held mid-month in

January, April,July,and October at a designated place.Special meetings ofthe membership may be

calledatany time by the corporate president,any two Directors,or 20 per cent ofthe membership. Not

lessthan 14 or more than 60 days inadvance ofany general membership meeting, the secretaryorother

officersspecifiedinthese bylaws shallofficiallynotifymembers by email,hand delivery,or firstclassUS

mailtoan address designated inwritingby the owner. Notice ofsuch meeting shallstatetime and place

ofthe meeting and the business placed on the agenda by the Board of Directors.

Ten (10)membership unitsofthe HOA present or represented by proxy atthe beginning ofthe meeting

shallconstitutea quorum forthe transactionof business at any officialmeeting ofthe general

membership

Section 6.There shallbe no initiationfees formemberships. The Board of Directorsmay levyupon the

membership an annual maintenance assessment (dues) as determined to be necessary to meet the

operationaland maintenance expenses ofthe Corporation and to provideforreserves to maintainthe

Corporationon a sound financialbasis.The Board may by contractwith another person, firmor

corporation,establisha method of determining maintenance assessments. No assessment shallbe

payable untila lottowhich the membership isappurtenant has been firstsold afterthe time the plat

creatingsuch lotisfiledofrecord.The Board may establishcharges forthe use ofthe corporatefacilities

and servicesfrom time to time as they deem advisable.

The schedule forthe yearlydues payment isas follows:the dues are due each July 1 with a 30-day

grace period.As ofthe followingAugust 1,a $50.00 latefee ischarged. Allen forthe dues and the late

fee plus any filingfees paid tothe County isplaced on theirpropertyby the Treasurer atthe Kitsap

County Auditor'sOfficeformembers who have not paid theirdues priorto the followingOctober 1.

Section 7. Subject to the affirmativevote oftwo-thirds(67%) ofthe membership present atany

meeting, a capitolassessment may be establishedforthe purpose ofmaking capitoladditionstothe

propertiesofthe Corporation.Such capitolassessments may be made over a periodofyears.

Section 8. Maintenance and capitolassessments shallbe based upon the number ofsinglefamily

dwellingunitslocatedupon the lottowhich a membership isappurtenant.Charges foruse ofthe

corporatefacilitiesand servicesmay differon the basis ofthe facilitiesused by the persons having

membership; however, allsuch charges and the assessments againstthe memberships towhich lots
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are appurtenant shallbe the same.

Section 9.The Board of Directorsshallprepare or cause to be prepared foreach year a budget ofthe

corporation.Within 30 days afteradoption by the Board of Directorsofany proposed regularor special

budget ofthe Association,the board shallseta date fora meeting ofthe owners toconsider ratificationof

the budget not lessthan 14 nor more than 60 days afterofficialdeliveryofthe budget summary to

Associationmembers. The Board may not expend more than the amount ofsuch budget but shallnot be

obligatedtothe allocationoffunds provided fortherein;provided,however, thatifthe Board determines

a bonafide emergency exists,they may make such additionalexpenditures as they deem advisableto

meet such emergencies.

Section 10.Although membership inthe Corporation by virtueofownership ofa lotinSeaView Terrace

shallbe appurtenant tothe ownership ofthe lotas provided above. the corporationshallnot be liableto

ascertainownership ofany lotor the persons entitledto membership untilactualwrittennoticeofa

change of membership has been given tothe secretaryofthe corporation.

Section 11. Any concerns regardingTractA must be presented to the Board inwriting.

ARTICLE II

Board of Directors-ElectionProcedure - Meetings
- Duties - Removal

Section 1.The management ofthe property,interests,business and affairsofthe Corporation shallbe

vested inthe hands ofa Board of Directorsoffivepersons electedfrom the persons entitledtothe

rightsand privilegesof membership.

The Board ofDirectorsshallnotact on behalfofthe Associationtoamend the articlesofincorporation,to

take any actionthatrequiresthe vote or approval ofthe owners, to terminatethe Association,to elect

members ofthe Board, or todetermine the qualifications,powers, and dutiesor terms ofofficeof

members ofthe Board; butthe Board may fillvacancies initsmembership ofthe unexpiredportionofany
term.

Section 2.The Board of Directorsofthe corporationshallincludea president,a vice-president,a

secretary,and a treasurer.The presidentand secretaryshallbe electedby the membership inthe even

numbered years,and the vice-presidentand treasurershallbe electedinthe odd numbered years.The

fifthDirectorshallusuallybe electedfrom the three-member ArchitecturalCommittee. Each year,the

ArchitecturalCommittee members willdecide among themselves who willsitas representativeon the

Board. Each Board member shallbe electedfora term oftwo years and untilthe electionand

qualificationof hissuccessor. Any vacancy occurringinthe Board may be filledby selectionofthe

remaining Board members forthe remainder ofthe term inwhich the vacancy occurs. No Board

member shallserve inthe same positionformore than two consecutive terms.

A nominating committee consistingofthree or more members ingood standing willbe formed during

every January quarterlymeeting. The committee willbe responsiblefornominating a slateof

candidates and securingtheirapproval tofillthe Board positionsto be vacated. The slateofcandidates

willbe presented tothe membership atthe Aprilquarterlymeeting, atwhich time additional

nominations willbe heard from the floor.The secretarywillprepare the ballotand carryoutits

distributiontothe membership.

The above fiveBoard of Directorsshallbe elected by balloteitherhand deliveredto member homes or
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sent prepaid firstclass United States mailtothe currentmailingaddress ofeach membership unit.All

ballotsshallbe returnedto the secretarywho willmaintaintheirsecurity.The ballotswillbe tabulatedat

the beginning ofthe Julyquarterlymeeting by fourvolunteermembers ingood standing and the election

resultsgiven tothe presidentforannouncing tothe membership. The newly elected Board willtake over

theirpositionsimmediately followingadjournment ofthe Julyquarterlymeeting. The transferof all

papers,files,etc.,between former and new directorsisto be accomplished withintwo weeks ofthe

above Julyquarterlymeeting date.

Section 3. Meetings ofthe Board of Directorsminimallyshould occur withinthreeweeks ofeach

QuarterlyMeeting and may be calledby the corporatepresidentor any Directorby givingoraland/or

writtennoticeto allofthe Board members. The Board shallkeep minutes ofallactionstaken by the

Board, which shallbe availableto allowners by contactingthe secretaryby telephone, mailor e-mail.

Upon the affirmativevote inopen meeting to assemble inclosed session,the Board of Directorsmay

convene inclosed executivesession to consider personnel matters;consider communications or

consultwitha legalcounselor;discuss likelyor pending litigationmatters involvingpossibleviolations

ofthe governing documents ofthe Association;and matters involvingthe possibleliabilityofan owner

tothe Association.

The motion shallstatespecificallythe purpose forthe closed session.Reference to the motion and the

statedpurpose forthe closed session shallbe includedinthe minutes.

The Board of Directorsshallrestrictthe considerationof matters duringthe closed portionsof meetings

to those purposes specificallyexempted and statedinthe motion. No motion or otheractionadopted,

passed, or agreed to inclosed session may become effectiveunless the Board, followingthe closed

session,reconvenes inopen meeting and votes inthe open meeting on such motion or otheraction

which isreasonably identified.

The requirements ofthissubsection shallnot requirethe disclosureof informationinviolationof law or

which isothenwise exempt from disclosure.

Section 4.A majorityofthe Board of Directorsshallconstitutea quorum fortransactionof business at

any meeting ofthe Board of Directors.

The Board may designate persons from time to time who may borrow funds,draw checks and drafts,

and convey propertieson behalfofthe corporation.The Board may employ a general manager ofthe

corporationwho may be delegated such authorityas the Board deem advisablefrom time totime as well

as otheremployees as may be necessary or desirableinthe opinionofthe Board. The Board may elect

otherofficersas they deem necessary.

Section 5.The dutiesofthe four-titled,volunteerBoard of Directorsare:

(1)The presidentshallbe the chiefcorporateofficerand shallpresideat allmeetings ofthe Association

and Board of Directors;and perform alldutiesusuallypertainingtothe office.The presidentmay assign

dutiesto otherofficers.

(2)The vice-presidentshallassistthe presidentinthe exerciseof
the president'sdutiesand perform the

dutiesofthe presidentat alltimes when the presidentcannot give activeservice.

(3)The secretaryshallrecord the minutes ofallmeetings and retaina record ofthem; maintain current

and accurate copies ofallorganizationaldocuments; maintain currentlistsof (a)the persons or firmsin

whose name the memberships stand,(b)the persons entitledtothe rightsand privilegesofmembership,

and (c)listofcommittees ofthe Corporationand theirmembership; attendtoallcorrespondence and file
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allforms and reportsusuallypertainingtothe office;make alldocuments availableto any member at

reasonable times and place and shallcause allnoticesof meetings to be given as herein provided.

(4)The treasurershallsee thata fulland accurate account iskept of allmonies received and paid out

and thatsound internalfiscalcontrolsare inoperation;render a reportat each meeting ofthe

Association;maintain separate fileson each budgeted and activeproject;advise the membership of

theirupcoming dues payments and the schedule (Article1,Section 6);place lienson members property

fornon-payment ofdues; and attendto allcorrespondence and fileallforms and reportsusually

pertainingto the office.

Section 6.The Board of Directorsmay adopt rulesand regulationsfrom time totime,which shallbe

applicableto allmemberships appurtenant to lots,forthe use ofcorporatefacilities.Such rulesand

regulationsshallbe subjectto modificationor change at any time by a vote of75 percent (75%) ofthe

membership present at any meeting calledforthatpurpose.

Section 7.The Board of Directorsmay establishsuch surplusfunds and reserve funds as they deem

necessary tothe end thatthe Corporationshallbe insound financialconditiontomeet itsobligationsand

maintain itsproperty.The Board may authorizesuch contractsand other corporate obligationsas they

deem necessary or advisableforthe proper maintenance and development of the corporate property

and may authorizeborrowing ofsuch funds on behalfofthe Corporation and givesuch securitytherefore

as they deem appropriatewith 75 percent (75%) membership approval.Each officershallperform such

otherdutiesas the Board may directfrom time totime.

Section 8.Any Directormay be removed from officeby an affirmativevote of75 per cent (75%) ofthe

memberships present..

ARTICLE III

Conduct ofMeetings
-Membership Termination - Directorsindemnification- Covenants

Section 1. Conduct of allmeetings of membership or Board shallbe governed by Roberts Rules of

Order as revisedand then current.

Section 2. No membership appurtenant to a lotinSeaView Terrace may be terminated.Memberships

not appurtenant to a lotinSeaView Terrace may be terminated by voluntaryresignationmade by the

person, firmor corporationinwhich name the membership stands or forcause by unanimous vote of

the Board of Directorspresent at a meeting ofthe Board calledforthatpurpose, provided thatsuch

person, firmor corporationshallhave been given at least10 days writtennoticeby mailto the address

shown on the corporate records ofthe proposed action.No person, firmor corporationshallbe entitled

to any payment or compensation whatsoever because ofterminationofa membership.

Section 3. Each directorand officerofthe Corporation shallbe indemnifiedand held harmless by the

corporationand shallbe reimbursed by the Corporation forallexpenses, includingattorney'sfees,

reasonably incurredby him/her orjudgments rendered againsthim/her inconnection with any action,

proceeding or suittowhich he/she ismade a partyby reason ofhis/herbeing or having been an officeror

directorofthe Corporation,unless itshallbe determined thereinthatsuch officeror directorisfound

guiltyof gross misconduct or fraud upon the Corporation.Such indemnificationshallinuretothe benefit

of his/herheirsand personal representativesand shallnot requireany othercontractor agreement than

expressed herein.

Section 4.The rightsand obligationsofthisCorporation and itsmembership as expressed inthe

covenants on Platof SeaView Terrace and on Declarationof Covenants and Restrictionsassigned

5



201210310342 10/31/2012 01:39:26 PM Page 7 of 7

theretoas the same appears of record inKitsapCounty, Washington, are incorporatedherein by this

reference.

ARTICLE IV

AMENDMENTS

These Bylaws may be amended by vote oftwo-thirds(67%) of allmembership present at any quarterly

meeting or specialmeeting calledforthatpurpose provided thata quorum often (10)votes are present

inperson or by proxy.Not lessthan 14 or more than 60 days priorto the vote to amend bylaws, the

secretaryor otherofficersspecifiedinthese bylaws shallofficiallynotifymembers by email,hand

delivery,or firstclassUS mailto an address designated inwritingby the owner.

ARTICLE V

DISSOLUTION

The Corporationmay be dissolvedand itsaffairswould be managed voluntarilyby the writtenrequest of

two-thirdsofthe members addressed tothe Board of Directorsspecifyingthe reasons why the winding

up ofthe affairsofthe corporationisdeemed advisableand naming threepersons who are entitledtothe

rightsand privilegesof membership to activateliquidation.The request shallbe filedwiththe Board, the

secretaryofstate,and the county auditorwhere the principalplace of business ofthe Corporation is

located.There upon, the power of the Board shallcease and the persons appointed shallproceed to

wind up the Corporation,realizeitsassets,pay itsdebts and dividethe residueof the money among its

membership inequal proportions.However, not withstandingthe foregoing,inany dissolutionofthis

Corporation,itsrightsand obligationswith referenceto maintenance ofthe roads and water system in

SeaView Terrace shallbe or shallhave been transferredand assumed by a privatecorporation

acceptable to 80 per cent (80%) ofthe entiremembership and a rightshallbe granted or existwith

referenceto each lottowhich a membership isappurtenant to use the roads inSeaView Terrace,to

have water serviceavailabletothe lotand touse any portionofSeaview Terrace withreasonable access

theretowhich the corporationmay acquire.The requestfordissolutionshallstatethe time forcompleting

the winding up and dissolutionduringwhich time these matters shallbe completed unless furthertime is

granted by writingsigned by two-thirds(67%) ofthe members and filedas requiredby law.'

The foregoingare the updated Bylaws ofSeaView Terrace Homeowners' Associationthatwere

approved foradoption on July 17,2012 from the resultsofa mail-inballothand-deliveredor mailed toall

members. Twenty four(24)member unitscast ballotswith seventeen (17)votingYES and seven (7)

votingNO fora 70.8% approval.

Secretary Date

Filedwith Kitsapcounty,officeofthe Auditoron 10/31/2012.
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